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E.O. 11652: N/A 
TAGS: EFIN, RO, IBRD 

SUBJECT:IBRD LOANS AND DOLLAR BONDS 
REF: BUCHAREST 2574; STATE 128409 

1. WE FIND THE ROMANIAN PROPOSAL MADE TO YOU BY MACOVESCU 
USEFUL AS A MAIOR STEP FORWARD IN RESOLVING THIS ISSUE, 

BUT WE REMAIN SOMEWHAT SUSPICIOUS WITH RESPECT TO 
RELEVANT DATES. THE COMMITMENT YOU HAVE IS THAT ROMANIANS 
WILL ENTER INTO NEGOTIATIONS ONLY AFTER ALL THREE PENDING 
IBRD LOANS HAVE BEEN APPROVED. THEREFORE, WE ARE BEING 
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ASKED TO ACCEPT ON FAITH THAT ROMANIANS WILL ENTER INTO 
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SERIOUS NEGOTIATIONS, DESPITE A LONG HISTORY OF ROMANIAN 
STALLING ON THIS ISSUE. 

2. HAVING SAID FOREGOING, WE WOULD LIKE TO DO AS MUCH AS 
POSSIBLE TOWARD MEETING THE ROMANIAN POSITION, IN PART 
BECAUSE OF OUR BASIC POLICY TOWARD ROMANIA AS REFLECTED IN 
YOUR RECOMMENDATION, AND IN PART BECAUSE WE ARE PREPARED 
TO ACCEPT MACOVESCU'S PERSONAL ASSURANCE THAT NEGOTIATIONS 
WILL BE SERIOUS-AND THOROUGH. 

3. HOWEVER, WE SUGGEST SOME CAUTION. WORLD BANK PRESIDENT 
HAS ALREADY CIRCULATED DOCUMENTS TO BOARD OF DIRECTORS 
FOR ONE LOAN, THAT ON OXELINOX STAINLESS STEEL FOR 

70 MILLION DOLLARS. BASED ON MACOVESCU'S PERSONAL 
ASSURANCE TO YOU, WE WILL NOT OBJECT TO THE LOAN WHEN IT 
APPEARS BEFORE THE BOARD. MCNAMARA TOLD US IN CONFIDENCE 
THAT HE NEED NOT MAKE DECISION ON CIRCULATING PAPERS ON 
ADDITIONAL TWO LOANS (FERTILIZER FOR 60 MILLION DOLLARS 
AND TURCENI THERMALPOWER FOR 50 MILLION DOLLARS) UNTIL 
WEEK OF JUNE 24 FOR CONSIDERATION WEEK OR SO AFTER THAT. 

WHY CANNOT MACOVESCU PUSH FORWARD TIMETABLE FOR 
ENTERING INTO BONDHOLDERS' NEGOTIATIONS TO JULY FIRST 
INSTEAD OF JULY 15, SO THAT BOTH SIDES HAVE SOME 
ASSURANCE? IN THAT WAY ONE LOAN WOULD HAVE GONE THROUGH. 
AND THE OTHER TWO COULD STILL GO FORWARD AT OLD INTEREST 
RATE BEFORE JULY 9 (I.E., AT BOARD MEETING JULY 5). AND 
AT THE SAME TIME NEGOTIATIONS ALREADY WOULD HAVE BEEN 
ENTERED INTO. 

4. BONDHOLDERS COUNCIL BELIEVES THAT OFFER OF IMMEDIATE 
200-400 THOUSAND DOLLARS TO BRING FORTH KNOWN BOND- 
HOLDERS IS RESPONSIVE TO PART OF BONDHOLDERS PROPOSAL. 
HOWEVER, IT IS NOT RESPONSIVE TO OBTAINING SOME SIMU- 
TANEOUS INDICATION OF WHAT THE RUMANIANS HAVE IN MIND 
ON PERCENTAGE OF PRINCIPAL AMOUNT ON WHICH THEY ARE 
WILLING TO SETTLE, AND TIME FRAME OVER WHICH SETTLEMENT 
WOULD TAKE PLACE. THESE PROBLEMS, ALSO, COULD BE PUT 
INTO BETTER PERSPECTIVE IF ROMANIANS SPED UP TIMETABLE. 

5. GEORGE WOODS OF BONDHOLDERS COUNCIL ALSO SUGGESTS 
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THAT THE ROMANIANS SEND HIM A CABLE CONFIRMING THE 
STATEMENTS MADE BY TELEPHONE TO YOU BY MACOVESCU ON 200- 
400 THOUSAND DOLLARS AND ENTRY IN NEGOTIATIONS. 

6. WE UNDERSTAND THAT IN ADDITION TO THREE LOANS NOW 
UNDER CONSIDERATION, IBRD MAY BRING FORTH TWO ADDITIONAL 
LOANS IN THE COURSE OF THE NEXT HALF YEAR. WE WOULD 

NOT WANT TO GO THROUGH PRESENT PROBLEM AGAIN WHICH WE 
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HOPE CAN BE AVOIDED BY GETTING THIS PROBLEM BEHIND US. 

7. WE ARE INFORMING AMBASSADOR BOGDAN ALONG 
FOREGOING LINES AND REQUEST YOU DO SO SOONEST ALSO WITH 
MACOVESCU. BELIEVE YOU SHOULD STRESS TO HIM THAT OUR 
WILLINGNESS TO PROCEED ALONG FOREGOING LINES DERIVES 
IN GOOD PART FROM HIS PERSONAL ASSURANCES OF SERIOUS 
NEGOTIATIONS. BROWN 



LIMITED OFFICIAL USE 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: NEGOTIATIONS, BONDS (SECURITIES), BANK LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 18 JUN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: WorrelSW 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE1 30622 

Document Source: CORE 

Document Unique ID: 00 

Drafter: EB:SWEINTRAUB:BM 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 59-01 92 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740634/aaaabdbe.tel 

Line Count: 123 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: BUCHAREST 2574; STATE 128409 
Review Action: RELEASED, APPROVED 
Review Authority: WorrelSW 
Review Comment: n/a 
Review Content Flags: 

Review Date: 03 JUN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 JUN 2002 by boyleja>; APPROVED <18 MAR 2003 by WorrelSW> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BRD LOANS AND DOLLAR BONDS 
TAGS: EFIN, RO, IBRD 
To: BUCHAREST 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




